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Ti, Public Service 
*$%I. of New Hampshire 

PSNH Energy Park 
780 North Commercial Street, Ma~ichester, NH 03101 

Public Service Colilpany of New Hampshire 
P.O. Box 330 
Manchester, NH 03105-0330 
(603) 669-4000 
www.psnh.com 

The Northeast Utilities System 

October 6, 2006 

Debra A. Howland 
Executive Director and Secretary 
State of New Hampshire 
Public Utilities Commission 
21 South Fruit Street, Suite 10 
Concord, NH 03301-2429 

Re: DE 06-125 
D e f a u l t  E n e r g y  S e r v i c e  R a t e  , a 

Dear Ms. Howland: 

As directed by the Commission's Order of Notice dated 
September 20, 2006, Public Service Company of New Hampshire 
has caused to be published a legal notice relative to the 
above-captioned docket. Enclosed is the original affidavit of 
publication from The Union Leader, together with the tear 
sheet, certifying publication of the Order of Notice on 
September 26, 2006. 

This will replace the fax copy of the Affidavit that 
I submitted to you on October 5, 2006. 

Very truly your 

f i 4  p x  
Gerald M. Eaton 
Senior Counsel 
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Legal IlOrlCe , ~ N H  and the m c e  of the ~oksumer Ad- 

,,ate on or before October 2. 2006, Such 
THE STATE OF NEW HAMP8HIRE Petifion stating the facts demonstrabg how 
W C  UTILITIES COMMISSlON ts rights, duties, pndeges, invnunittes or 

DE 06-125 o&m substantid interest may be affected 
ORDER OF NOTICE by the proceeding, as r e q u i d  by N.H. Ad- 

On Septemba 8, 2006. Public Service nan. Rule Put 203.17 and RSA 5-41-k32.1 
Company of New Hampshire (PSNH) filed [b), and lt 1s 
wlth the New Hampshue Public Utlhbes m m O R D E R E D ,  that any party ob- 
Commission C!.omrrusslon) a pebtion to es- jecbgto a petition to Intervene make said 
tablish its Oefault Energy Service [Energy Objection on or beiore October 5,2006. 
Service) rate for bds rendered on or after order of the Public Ubl~ties C o a -  
January l. 2007 Pursuant to RSA 369- sion of Neu: y,lmpshue thls twentieth day of 
B.~.IVOJ)(I)IAI, customers who take Energy Se@ty&er, 20d j  
Service from PSNH vdll be bffled at a rate Debra A. Howland 
equal to PSNH's actual, prudent and rea- ~ ~ ~ d ~ h ~ e  Duector & Secretary 
sonable costs of provldmg the power, as ap- ! b&duals n e e s g  assistance or a w -  
proved by the Cnmmiss~on &q commu~cati& aids due to sensly 

According to the petibon, PSM1's cos i m m e n t  or disabdity, should 
for Energy Service contain the genera & mntact the ~ ~ ~ f l ~ ~ ~ ~  @th DisabWes Act 
asset revenue requirements, entitlements, c,dhator NHPUC 21 S. Fruit St.> Suite 
purchased power obligamn and fmkl costs 10 concord N~~ H&$shire 0330li2429: 
associated with PSNH's generabon as well 603-271-24i1, TDD kc+: Relay N.H. 1- 
as costs and revenues from market pur- 800-735-2964. Notfiation of the need for 
chases and sales of electrlc~ty and Inde- assistance should be one week prlor 
pendent System Operator - New England to the scheduled event. 
(ISO-NE) expenses and revenues. PSNH (UL - sept 2 8  
states that the generation revenue requfre- 4 

ments d u d e  non-fuel costs of generation. I 

including non-fuel operabn and mamte- 
nance costs, allocated admnisbative and - - - -1 - 
genera!- costs, depreuaflon, property taxes 
and pap11 taxes. and a return on the net 
fossU/hydm investment. 

PSNH currently estunates an Energy 
Servlce rate of $3 0894 per kilowatt-hour 
ior effect on January 1. 2007. PSNH states 
that h s  change would reflect an average 
increase of 5.Ph'to overall rates assunung 
the curreht Energy Servlce rate of $0.0818 
per lulowatt-hour rernalns unchanged for 
the remamder of calendar year 2006 How- 
ever, consistent wlth pnor Energy Semce 
rate proceedings. PSNH Indicates that the 
company will formally propose a rate, and 
provlde a rate calculation based on updated 
market infornabon, prior to the anticipated 
heanng in November 2006. PSNH also pro- 
poses to implement the new Energy Servlce 
rate for all customers on a bills-rendered 
basls, cons~stent wth the methodology used 
for all such rate changes in prior years. 

PSNH also addresses In its petition the 
deslgn of an antl-gaming proposal as re- 
quested by the Commlss~on in Order No. 
24,644 in Docket No DE 05-164. PSNH 
states that gaming occurs when a suppller 
uses PSNH as a backstop or hedge for ~ ts  
energy costs dunng those months when the 
marglnal cost of energy 1s at its highest To 
avoid such gaming by supphers. PSNH pro- 
poses a mechanism whereby any customer 
who 1s taklng power from a competlelve sup- 
pher wfio thcn returns to Energy Setvice 
from PSNH would be precluded from taklng 
senlce from the same competitive suppher 
for a period of slx months hkn the date 
that .the customer resumes taldng Energy 
Senlce from PSNH. PSNH contends that an 
anti-gaming mechamsm is not necessary 
at t h ~ s  point because the company has not 
observed a prevalerrce of actions whch it 
would consider gammg. 

The Alirrg raises, Inter alia, issues related 
to whether the Energy W c e  rate n based 
on PSNH's actual, prudent and reasonable 
costs of provldihg such power mnslstent 
wlth RSA 369-B 3,Vb)ll). whether the re- 
sultlng rates are just and reasonable as re- 
qu~red by RSA 378.5 and 8; whether PSNH 
should apply the new rate on a bills ren- 
dered bas~s, and whether the antl-g-g 
mechamsm 1s reasonable and in the pubhc 
interest Each party has the right to have 
an attorney represent them at their own 
expen* \ 

Based upon the foregoing. it is hereby 
ORDERED, that a Rehearing Confer- 

ence, pursuant to N.H. Adrmn. Rules Puc 
203.15. be held before the Commission lo- 
cated at 21 S. Fruit St., Sulte 10. Concord. 
New Hampshire on October 5,2006 at 2:00 
p.m.. at whch each party will provide a 
preliminary statement of its positlon wlth 
regard to the pebbon and any of the Issues 
set forth in N.H Admln. Rule Puc 203 15(c] 
shall be considered; and it Is 
FURTHER ORDERED, that, mediately 

lollowng the Rehearing Conference. PSNH. 
h e  S M  of the Commission and any Inter- 
lenors hold a Technical Session to revlew 
he petltion and allow PSNH to provide any 
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I hereby certify that the foregoing notice was published in The Union 

Leader andlor New Hampshire Sunday News, newspapers printed a t  

Manchester, N.H., 

UNION LEADER CORPORATION 

State of New Hampshire, 

Hillsborough, SS. (Dated). . . . 0 ~ t  . . . . . . . . . . . 5 . . . , . @ b 6  . . . . . . . . . . 

f / ~ ~ f s c '  m LA&$&/ Subscribed and sworn to by the said.  . . . . . . . . . . . . . . . . . . . . . . . . . . 

Before me, 

c $  - . , Notary Public 
fgyeapm.....r I , . ~ ~ Z ; . : - . , L ~ - + , ~ ~ P . , : T ; ;  . - .  ?I..-!. ;:', C;1.71 




